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SAN DIEGO--(BUSINESS WIRE)--Jan. 10, 2000--In a move expected to accelerate its entry into the $2 billion low-cost, entry-level data storage
backup market, Overland Data, Inc. (Nasdaq:OVRL) today announced that it has signed an asset purchase agreement with Tecmar Technologies
International, Inc. and related entities, under which Overland will acquire from Tecmar substantially all inventories, fixed assets, supplies, intellectual
property, trademarks (including Tecmar(1), Ditto(1) and WangDAT(1)) and Internet addresses for approximately $3 million in cash.

Tecmar, based in Longmont, Colorado, is a worldwide provider of entry-level tape storage solutions for the network storage environment. Tecmar
generated approximately $24 million in revenue in the 12 month period ended October 31, 1999 and currently has about 40 employees.

Overland expects the acquisition, when completed, to have an immediately positive effect on earnings. Overland will acquire the assets from Tecmar
on a discounted basis free and clear of all liens, interests and claims shortly after the filing by Tecmar for bankruptcy protection, and will assume no
liabilities of Tecmar other than ordinary course customer warranty claims. Completion of the acquisition is subject to bankruptcy court approval and an
overbid process.

Overland Data and Tecmar previously announced they had entered into a joint development agreement to design and manufacture high-performance
Travan(1) and Travan NS(1) tape drives incorporating Overland's proprietary Variable Rate Randomizer (VR2(TM)) technology. Travan Technology
was developed by Imation Corporation, and is marketed currently by Seagate Technology, Hewlett-Packard, IBM, Compaq, Dell and Gateway, among
others.

Overland will continue the Travan development program, with the goal of delivering next-generation Travan tape drives for the small business/SOHO
market and Travan NS tape drives for the entry-level server market. Travan drives enhanced with VR2 will reduce backup and restore times by 50%
while as much as doubling the storage capacity currently available. The drives will also be backward compatible with previous Travan technology,
enabling users to upgrade their drive performance without having to replace entire media banks.

"We see a significant opportunity for Overland in the small-business, low-cost server backup market," stated Scott McClendon, President and CEO of
Overland Data. "Prices in the entry-level server market are falling rapidly to the $1,500 level, and unit growth for entry-level servers is expected to grow
rapidly as a result. What the entry-level server market lacks, however, is compatibly priced high-performance backup storage products. We believe our
VR2-enhanced Travan drives will meet that need by providing a value-priced product more in line with the price of these low-cost servers. We plan to
pursue this additional market opportunity by investing in Tecmar's operations, supporting its current customer base, and by leveraging our own
infrastructure and resources. We also plan to support our move into the entry-level market by building on Tecmar's existing Internet space and by
launching an Internet-based e-commerce initiative for Overland.

"Tecmar has been viewed as a leader in Travan technology and other tape storage solutions for the entry-level networking environment, and its Ditto
and WangDAT products are well-recognized in the marketplace," added McClendon. "By acquiring Tecmar's operating assets, as well as its
established customer base and distribution channel, we expect to accelerate our entry into the entry-level storage backup market in a cost-effective
manner."

Commented Stephen J. Carter, General Manager of Program Development at Imation Corporation: "Travan Technology has demonstrated it can meet
the demanding needs of network storage end users. As server prices continue to drop, the market is moving in the direction of Travan NS and we
anticipate growing momentum in the shift to Travan NS, solidifying its position as the premiere backup and storage solution for entry-level servers. In
fact, recent studies show that Travan NS is growing. In Europe, for example, unit sales of higher performance Travan drives are expected to have
grown 61% in 1999. The addition of Overland's VR2 should further enhance Travan and position the technology to compete even more effectively for
increased share of the entry-level market."

Added Michael Peterson, President of Strategic Research, "Through this strategic move, which combines Tecmar's products with the development
program for next-generation VR2-enhanced Travan drives, Overland is positioned to be a leading provider of a new technology-of-choice for
high-volume servers. In addition, this market space is fertile ground for Overland to embark on a new set of Internet-based marketing initiatives."

About Overland Data

Overland Data, Inc. (Nasdaq:OVRL) is a global supplier of innovative data storage and storage automation solutions for computer networks. The
Company's award-winning DLT LibraryXpress(TM) SmartScale Storage architecture has set new standards for intelligent automated storage and
scalability and established Overland as a leader in the mid-range tape storage market.

Today, Overland is broadening its product line and technology offerings to address additional segments of the storage market, including the entry-level
small-business market, as well as the higher-end enterprise environment. Overland's patented Variable Rate Randomizer (VR2) data encoding
technology, capable of substantially increasing the capacity and throughput of linear tape formats, is being applied by the Company to Travan tape
drives, and has been licensed to Seagate Technology, Tandberg Data and Imation Corp. for inclusion in their next-generation tape drives.

Overland products, acclaimed for their quality and reliability, are sold worldwide through leading OEMs, including Compaq, IBM, Siemens and Groupe
Bull, commercial distributors such as Ingram Micro, Tech Data Corp. and Bell Microproducts, as well as storage integrators and value-added resellers.



Except for the factual statements made herein, the information contained in this press release consists of forward-looking statements that involve
risks, uncertainties and assumptions that are difficult to predict. Words and expressions reflecting optimism and satisfaction with current prospects, as
well as words such as "believe," "intends," "expects," "plans," "anticipates," and variations thereof, identify forward-looking statements, but their
absence does not mean that a statement is not forward-looking. Such forward-looking statements are not guarantees of performance, and the
Company's actual results could differ materially from those contained in such statements. Factors that could cause or contribute to such differences
include unexpected shortages of critical components, rescheduling or cancellation of customer orders, loss of a major customer, the timing and market
acceptance of new product introductions by the Company and its competitors, general competition and price pressures in the marketplace, the
Company's ability to control costs and expenses as well as its ability to complete the acquisition of the Tecmar assets and successfully deploy those
assets in the execution of its entry-level market initiative. Reference is also made to other factors set forth in the Company's filings with the Securities
and Exchange Commission including the "Risk Factors," "Management's Discussion and Analysis" and other sections of the Company's Form 10-K for
the most recently completed fiscal year. These forward-looking statements speak only as of the date of this release, and the Company undertakes no
obligation to publicly update any forward-looking statements to reflect new information, events or circumstances after the date of this release.

(1) A trademark or trade name of an entity other than Overland Data.

Note to Editors: The "2" in the product name "VR2" should be superscript.
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