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Overland Completes Acquisition of Tecmar Technologies Operating Assets; Now Poised to Advance
Small-Business Storage Backup Market Initiative

February 23, 2000

SAN DIEGO--(BUSINESS WIRE)--Feb. 23, 2000--Overland Data, Inc. (Nasdaq:OVRL) today announced that it has completed the acquisition of the
operating assets of Tecmar Technologies International, Inc. and related entities for approximately $3.2 million in cash.

Overland acquired the assets from Tecmar in support of its small-business storage backup market initiative following bankruptcy court approval of the
acquisition.

Included in the assets purchased from Tecmar are substantially all of the inventories, fixed assets, supplies, intellectual property, trademarks (including
Tecmar(R), Ditto(R) and WangDAT(R)) and Internet addresses. Overland acquired the assets from Tecmar on a discounted basis free and clear of all
liens, interests and claims, and assumed no liabilities of Tecmar other than ordinary course customer warranty claims.

Tecmar, based in Longmont, Colo., is a leader in Travan(TM) technology and other tape storage solutions for the entry-level networking environment,
and its Ditto and WangDAT products are well recognized in the marketplace. Tecmar generated approximately $24 million in revenue in the 12-month
period ended Oct. 31, 1999.

"We are pleased to announce the closing of our purchase of the Tecmar assets," stated Scott McClendon, President and CEO of Overland. "We
believe that Overland has a significant opportunity in the low-cost, entry-level data storage backup market, and the acquisition of these assets will
accelerate our entry into that $2 billion market in a cost-effective manner."

With the asset purchase now completed, Overland is rapidly moving forward with the design and manufacture of high-performance Travan(TM) and
Travan NS(TM) tape drives incorporating Overland's proprietary Variable Rate Randomizer (VR2(TM)) technology. Overland intends to deliver
next-generation Travan tape drives for the small business/SOHO market and Travan NS tape drives for the entry-level server market.

Travan drives enhanced with VR2 will reduce backup and restore times by 50% while as much as doubling the storage capacity currently available.
The drives also will be backward compatible with previous Travan technology.

Added McClendon: "We believe our high-performance VR2-enhanced Travan drives will provide a product priced in line with today's entry-level
servers. Prices for entry-level servers are falling rapidly and the market for these products is therefore expected to grow rapidly.

"Our goal is to serve that growing opportunity with next-generation Travan drives offering performance features and value appropriate for the low-cost,
small-business market. The acquisition of the Tecmar assets, including its established distribution channel, now positions us to advance the
achievement of that goal."

About Overland

Overland Data, Inc. (Nasdaq:OVRL) is a global supplier of innovative data storage and storage automation solutions for computer networks. The
Company's award-winning DLT LibraryXpress(TM) SmartScale Storage(R) architecture has set new standards for intelligent automated storage and
scalability, and established Overland as a leader in the mid-range tape storage market.

Today, Overland is broadening its product line and technology offerings to address additional segments of the storage market, including the entry-level
small-business market, as well as the higher-end enterprise environment.

Overland's patented Variable Rate Randomizer (VR2(TM)) data encoding technology, capable of substantially increasing the capacity and throughput
of linear tape formats, is being applied by the Company to Travan tape drives, and has been licensed to Seagate Technology, Tandberg Data and
Imation Corp. for inclusion in their next-generation tape drives.

Overland products, acclaimed for their quality and reliability, are sold worldwide through leading OEMs, including Compag, IBM, Fujitsu Siemens
Computers and Groupe Bull; commercial distributors such as Ingram Micro, Tech Data Corp. and Bell Microproducts; as well as storage integrators
and value-added resellers.

Except for the factual statements made herein, the information contained in this release consist of forward-looking statements that involve risks,
uncertainties and assumptions that are difficult to predict. Words and expressions reflecting optimism and satisfaction with current prospects, as well
as words such as "believe," "intends," "expects," "plans," "anticipates," and variations thereof, identify forward-looking statements, but their absence
does not mean that a statement is not forward-looking. Such forward-looking statements are not guarantees of performance, and the Company's
actual results could differ materially from those contained in such statements. Factors that could cause or contribute to such differences include
unexpected shortages of critical components, rescheduling or cancellation of customer orders, loss of a major customer, the timing and market
acceptance of new product introductions by the Company and its competitors, general competition and price pressures in the marketplace, the
Company's ability to control costs and expenses as well as its ability to successfully deploy the acquired Tecmar assets in the execution of its
entry-level market initiative. Reference is also made to other factors set forth in the Company's filings with the Securities and Exchange Commission
including the "Risk Factors," "Management's Discussion and Analysis" and other sections of the Company's Form 10-K for the most recently
completed fiscal year. These forward-looking statements speak only as of the date of this release, and the Company undertakes no obligation to
publicly update any forward-looking statements to reflect new information, events or circumstances after the date of this release.
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