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Partners' Affordable, Easy to Implement and Highly Scalable Offering Meets the Crucial Customer Demands in this Fast Growing Market

SAN DIEGO, Oct. 9 /PRNewswire-FirstCall/ -- Overland Storage, Inc. (Nasdaq: OVRL) today announced the formation of a strategic, global alliance
with Mobotix Vision Systems, the leader in high-resolution IP network cameras, to deliver video surveillance and archiving solutions for the under
100-camera system market. Mobotix will offer a bundled solution including Overland's Snap Server network attached storage (NAS) appliance family
with Mobotix's line of high-resolution digital, network-based video security solutions.

The move comes as a response to the growing demand from organizations of all sizes and across many different market segments seeking affordable,
easy to install, fully functional surveillance systems for a number of applications, including security, litigation protection, employee and customer
monitoring and asset control.

The high-resolution digital images provided by Mobotix's IP cameras offer far superior quality over their analog counterparts, therefore tremendously
improving the performance of a variety of security and video analytics applications. Though extremely advantageous for an assortment of security and
video analytics applications, high- resolution images require pairing with a storage solution that delivers additional capacity as well as performance,
flexibility and scalability with rock-solid reliability.

Mobotix pioneered the development of IP cameras and encoders that can cost-efficiently record directly to network storage over an Ethernet network
via CIFS or NFS using open MxPEG format. This efficient approach to video recording utilizes less bandwidth while storing high-resolution video
images over the network directly to a file share.

According to Steve Rogers, director of solutions for Overland Storage, the company's Snap Server family is perfectly positioned to address the
increasing interest in the market for video surveillance solutions. "Overland's Snap Server line is well suited for this application," he says. "The
product's small footprint combined with outstanding scalability and ease of use delivers exceptional storage capacity while also providing expansion
potential for accommodating future growth."

As a market leader in IP network cameras, Mobotix offers one of the most efficient recording formats (MxPEG) for recording high resolution video
direct to network storage, thus eliminating the need for network video recorders. "The partnership between Overland and Mobotix gives companies an
easy-to-use, turnkey solution bundle to meet their video surveillance needs," says Peter Mckee, international director for Mobotix. "We are thrilled to
team with Overland, a storage solution provider with a longstanding reputation for delivering high-performance products that are easy to use, flexible
and reliable. These traits appeal greatly to Mobotix installers while helping usher in the newest generation of IT-savvy security CCTV installers."

For SNP Security, one of Australia's largest privately owned security firms, the Overland-Mobotix partnership delivers the latest in state-of-the-art
security solutions. With more than 85 years experience providing integrated security solutions to companies of all sizes and industries, including the
Australia Post and Sydney Airport, SNP recommended the combined Mobotix and Overland solution when one of the largest financial institutions in
Australia asked the company to completely overhaul its dated video surveillance system, which included analog cameras and a maxed-out 16-channel
digital video recorders (DVR).

Due to the inherent security risks of Windows-based DVR, the financial firm's policy prohibited the system from being attached to its network, resulting
in it also being separated from the consciousness of the IT staff. As a result, routine maintenance and system upgrades often were missed, causing
further isolation and neglect as well as an inability to respond to the company's future needs. The installation of 33 Mobotix IP network cameras and
three Overland Snap Server 110 NAS appliances has given the financial institution a leading-edge solution that also supports future demands.

"Mobotix and Snap Server provided the perfect solution," says SNP Security consultant Neil Whipp, who was instrumental in the implementation. "By
combining Mobotix and Overland Snap Server in a joint solution, we were able to provide this customer with distributed intelligence combined with
distributed storage."

Overland's Snap Server NAS solutions offer exceptional price/performance for individuals, remote offices, workgroups, departments, and distributed
enterprises. Whether a fixed capacity system is required or one capable of providing massive scalability, Snap Servers' ease of use paired with "set it
and forget it" reliability will minimize the demand for IT resources while lowering the total overall cost (TOC) of any storage solution.

About Mobotix

Based in Kaiserslautern, Germany, Mobotix is the technology leader for high-resolution network cameras. The company is best known as the leading
pioneer in network camera technology and for its unique decentralized concept, which has made the implementation of high-resolution video systems
more cost-efficient. For more information, visit http://www.mobotix.com.

About Overland Storage

Overland Storage provides affordable end-to-end data protection solutions that are engineered to store smarter, protect faster and extend anywhere --
across networked storage, media types, and multi-site environments. Overland Storage products include award-winning NEO SERIES(R) and
ARCvault(TM) tape libraries, REO SERIES(R) disk-based backup and recovery appliances with VTL capabilities, Snap Server(R) NAS appliances,



and ULTAMUS(TM) RAID high-performance, high-density storage. Overland sells its products through leading OEMs, commercial distributors, storage
integrators and value-added resellers. For more information, visit Overland's web site at http://www.overlandstorage.com.

Except for the factual statements made herein, the information contained in this news release consists of forward-looking statements that involve risks,
uncertainties and assumptions that are difficult to predict. Words and expressions reflecting optimism, satisfaction or disappointment with current
prospects, as well as words such as "believe," "hopes," "intends," "estimates," "expects," "projects," "plans," "anticipates" and variations thereof,
identify forward-looking statements, but their absence does not mean that a statement is not forward-looking. Such forward-looking statements are not
guarantees of performance and the company's actual results could differ materially from those contained in such statements. Factors that could cause
or contribute to such differences include: unexpected delays or costs related to the acquisition and integration of the Snap business; possible delays in
new product introductions and shipments; failure to achieve desired benefits from cost-cutting measures; market acceptance of the company's new
product offerings; the ability to maintain strong relationships with branded channel partners; the timing and market acceptance of new product
introductions by competitors; worldwide information technology spending levels; unexpected shortages of critical components; rescheduling or
cancellation of customer orders; loss of a major customer; general competition and price pressures in the marketplace; the company's ability to control
costs and expenses; and general economic conditions. Reference is also made to other factors detailed from time to time in the company's periodic
reports filed with the Securities and Exchange Commission. These forward-looking statements speak only as of the date of this release and the
company undertakes no obligation to publicly update any forward-looking statements to reflect new information, events or circumstances after the date
of this release.
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